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ENGLISH VERSION

Instructions : (1) Give all necessary WO’I'king notes in
support of your answer.

(2) All questions carry equal marks.

1  Answer the following : (any four) 14

(1) Calculate Economic Ordering Quantity.

Quarterly Consumption ............... 2500 Units
Unit Price. . oh i Rs. 400
Carrying Expenses per Unit............. .Rs. 70
Cost of Placing an order................ Rs.'140

(2) State the suitable method of costing for the

following industries :

(1) Oil Refinery i

(2) Printing Press :
(3) Bricks Work

(4) Building Construction

(5) Road T.ransport

(6) Textile

(7) Motor Car

(8) Pharmaceutical.
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(3) Write a difference between ‘FIFQ’ method
and ‘LIFO’ method. |

(4) Find out number of workers on 1-1-2014.

No. of workers on 31-12-2017 .............. 3300
No.' of workers dismissed ............... S 94
No. of workers who have resignedf.....-.. 250
No. of workers Wh‘o have retired ......... 196
No. of workers newly appointed ...... 1000

(of which 640 workers were taken under

expansion plan)

Labour turnover rate as per flux method 30%
(6) Short note : Direct LaBour Hour Rate.

(6) The following information is given for one

factory of the overhead costs and Machine

hours.

Overhead Cost (Rs.) Machine Hours
37,800 10,800
46,800 16,800
40,500 : 12,600
45,000 15,600

Find out the fixed cost.
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2 (a) From the data of material find out ordenng 7

level mlmmum Ievel and maximum leve],

-

(1) Economic ordering quantity 12,000 units

(2) Ordering (delivery) period 4 to 6 weeks

(3) . Maxinium consumption 1800 units
per we.ek '

(4) Average .consumption 1200 units
per ﬁreek .

(b) The following 1s a summary of receipts and 7

iséﬁes of Material ‘P’ in a factory during

July, 2017.
Recéipts _ Issues

Date Units Rate per | Date Units

| Unit (Rs) .
1-7-2017 500 20.00 | 13-7-2017 2400
5-7-2017 3500 | 18.00 19-'7.-2617 2000
8-7-2017 2000 22.00 | 25-7-2017 3000
15-7-2017 400 ; - 25.00
20-7-2017 | 2000 | = 150
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3 (a)
(b)
8 (a)
(b)
4 (a)

. The material issued on 13-7-2017 and

19-7-2017 were priced on ‘FIFO’ and ‘LIFQ’
basis respectively. It was decided to priée the

issues by “weighted average” method from

20-7-2017.

Prepare Stock Register for material.

Discuss the -édvantage -of oost acoounting.

Write short note on Cost unit and Cost centre.

OR
Write the proper methods of Costing and
discuss the advanta_ges of Uniform costing.
Define Cost Accounting and expiain its

objectives. =

Jay has taken 40 hours to complete a job.
T.he wage rate per hour is Rs. 8. If he has
received Rs. 384 as total wages according to
Rowan Plan, what would be the  amounts of
wages earned by him. according to Hasley

Plan and piece wage plan ?

10
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(b) Write short note : Ove;'time. B8 4
OR
4 (a) A worker has been allowed 144 'hours to 10
. complete a job on daily time wages and he
complete the job in actual 96 hours. His time
'Wages is Rs. 7 per hour. ‘
Material cost of products is Rs. 500 and
factory overhead are recdvered at 50% of total
direct wages. l
Calculate the factory cost of product under
following.,r wage methods.
- (1) Halsey wage plan
(2) Rowan Plan.

(b) Write short note : Time wage system. 4

5 Calculate Machine Hour Rate from the following 14

information of Dhruv Co. Ltd. ]

(1) Original cost of machine............ .. Rs. 1,10,000 ,'
(2) Scrap vaiue of machine................x Rs. 10,000 s
(3) Installation charges B A Rs. 20,000
(4) Useful life of Brachine S Al 10 years._
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(5) Rent and rates of the factory

(quarterly) ......... o, : ke lis; 1,800
(6) General lighting of thg factory l :

(monthly)........... G s R RS Rs. 500
(7). Insurance prémium for the ° |

machine: yearly 8 S8 S50 Rs. 1,500

(8) Estimated repairs and maintenance charges

50% of the depreciation.
(9 Power consumption 10 units per hour.

(10) Power expenses yearly Rs. 7,600 at Rs. 38
per 100 units.

(llj Supervisor's salary monthly .............. Rs. 2,000
(12) Steam and water consumption
nall yearfy eniisii b v Rs. 2,200
Additional Information :
(1) The machine occupies % th space of the
factory.

(2) Out of 12 points, 3 points are for that

machine.

(8) The supervisor also looks after four other

machines. :
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(4) Hire purchase instalment for the machine
(including 5% as an interest) Rs. 8,400 per
annum. :

OR

68 Ina factory, thére are three production departments 14
A, B and C and two service department X and
Y. The details of the expenses, during March, 2017

are as under ;

Indirect Wages ........... .............. Rs. 6,500
-Insurénc_é .................... Rs. _16,500
Canteen expense's.: ................ ; Rs. 30,000 .-
Lightin'g ................... G P I e e Rs. 10,000

R and. TR Lt Rs. 25,000
Contribution “to BSI ........000huhE Rs. 3,250 .'1
Depreciation .................. i Rs. 82,500.
POWer .....ccoucicinin: gt | ............ Rs. 45,000 |
Factory‘mangger's salgry......{. ............. Rs. 90,000
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Other information -

Particulars A B Gt X X -
Lighting Points 6 5| 4 3 2
Direct wages (Rs.) 9,000 | 8,000 5,800 | 2,400 800 '
Cost of Machine (Rs.) | 72,000 | 48,000 36,000 | 1,200 | 1,200
Hours power of b . .
Machine 4 6 2 - -
Space occupied
(Sq. feet) 1200 800 | 1000 .600 400
| Proportion . of time
devoted by factory
manager 10 [ I 6 4
__'.Number of workers 10 12 8 6

The expenses of service

allocated as follows,

departments are to be

Particular A B C X Y
Department X 20% | 30% | 40% <y
Department Y 30% 40% 30% - -

Prepare as statement showing

() Distribution of overheads to various

department and,

(i) Distribution of expenses of service department

to production departments,
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